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Press release

Business year 2010 results

METALL ZUG GROUP: growth in all business units

Zug, 14 April 2011 – The METALL ZUG GROUP further expanded its strong market position

in the 2010 business year. All business units reported growth. As a result, gross sales

increased by 7.9% year-on-year to CHF 852.3 million. At CHF 105.4 million, operating

income was 70.5% higher than in 2009. Net income rose by 28.6% to CHF 92.3 million,

thereby boosting cash flow to CHF 140.2 million, a rise of 16.8% on the previous year’s

figure of CHF 120.0 million.

The METALL ZUG GROUP has recorded a good result for the 2010 business year. Gross sales

rose by 7.9% to CHF 852.3 million (previous year: CHF 790.2 million). Excluding acquisition and

currency effects, the growth in sales amounted to 9.0%. Operating income (EBIT) rose strongly to

CHF 105.4 million, an increase of 70.5% on the 2009 figure of CHF 61.8 million.

Due to less favorable market developments, exchange rate losses, and higher financing costs for

the expansion of the real estate business unit, the financial result was down on the previous year,

amounting to CHF 1.3 million (2009: CHF 22.7 million). Nevertheless, net income advanced by

28.6% to CHF 92.3 million (previous year: CHF 71.7 million) on the back of the impressive

operating result. Due to the stronger net income figure in particular, cash flow in the reporting year

came in at CHF 140.2 million, an increase of 16.8% on the 2009 figure of CHF 120.0 million.
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Household appliances: leading market position further consolidated

The household appliances business unit generated sales growth of 7.6% to CHF 562.2 million in

2010. V-ZUG AG’s innovative products were particularly in demand – the Swiss market leader was

able to boost sales by 8.9% to the record level of CHF 480.9 million, and thereby gain further

market share. SIBIRGroup AG saw 2010 sales decline slightly to CHF 48.7 million due to

streamlining of its product range. The group was able to optimize its cost structure and inventory

control and successfully introduce its new brand image. Despite price pressure from low-cost

foreign suppliers, Gehrig Group AG was able to lift sales by 4.0% to CHF 47.0 million. Operating

income in the household appliances business unit rose by CHF 11.4 million in the reporting year to

CHF 70.1 million.

Infection control: double-digit growth rates in Chinese and German markets

The Belimed Group raised its sales by 5.1% to CHF 195.6 million. New orders amounted to CHF

219.5 million. Operating income rose by 76.5% and came in at CHF 7.8 million. Developments in

the Chinese and German markets, which both enjoyed double-digit growth rates, were particularly

gratifying. The Belimed Group also took two strategic decisions which set the course for the future.

Firstly, production capacity in Slovenia is being expanded and secondly, Belimed sold its silo

heating business to the German KTI-Plersch Group as part of the process of focusing on its core

infection control business.

Wire processing: new record sales in China

The Schleuniger Group returned to growth after the crisis year of 2009, generating sales of CHF

98.1 million, equivalent to a rise of 14.5%. Orders rose by 38.5% to CHF 101.2 million. The group

doubled its sales volume in China in comparison to 2009. Thanks to restructuring measures

implemented in the previous year and a quicker-than-expected market recovery, the Schleuniger

Group moved clearly back into profitability. Operating income amounted to CHF 11.2 million, a rise

of CHF 24.3 million on the 2009 figure.

Real estate: significant increase in revenue

Revenue in the real estate business area rose by 26.1% to CHF 45.9 million, while operating

income rose by CHF 4.5 million to CHF 16.3 million. MZ-Immobilien AG increased revenue by

23.8% to CHF 33.1 million. This positive development was aided by the consistently high

occupancy level of rented properties, the acquisition of a further stake in the Metalli shopping mall

and the integration of new real estate properties. The former Parkhotel Zug AG, which has been

renamed Hotelbusiness Zug AG since October, saw sales rise by around 40% to CHF 17.3 million

thanks to the integration of the City Garden Hotel and the Serviced City Apartments.
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Dividend increase proposed

Thanks to the positive business performance over the past year and confidence that this trend is

ongoing, the board of directors is proposing to the general meeting of shareholders that the

dividend be increased by 22% to CHF 24.8 million, i.e. CHF 5.50 per type A registered share and

CHF 55.00 per type B registered share.

Expansion of the board of directors

Ms Marga Gyger is being proposed to the general meeting of shareholders for election as an

additional member of the board of directors. Marga Gyger was CEO of the Franke Group’s Coffee

Systems division until 2009, since when she has been leading various projects for the Franke

Artemis Group as a corporate consultant.

Outlook for 2011

The METALL ZUG GROUP is expecting the economic environment to remain challenging in 2011.

Although the Swiss household appliances market is likely to develop stably, a further increase in

price pressure must be anticipated. In the infection control and wire processing business unit, the

healthy order situation is likely to lead to sales growth and an improvement in profitability at the

Belimed Group in particular. In the real estate business unit, by contrast, lower operating income is

anticipated over the next few years, as the significant outlay for the "Suurstoffi" real estate

development project in Risch/Rotkreuz will weigh on the result. For the METALL ZUG GROUP as

a whole, a further rise in operating income can be expected for 2011 following the sharp increase

of the previous year.

The METALL ZUG GROUP employs a staff of about 3 000. The holding company METALL ZUG AG is listed in the

Domestic Standard of SIX Swiss Exchange in Zurich (registered shares of type B: securities number 3982108, ticker

symbol METN). In addition to the Swiss market leader V-ZUG AG, the household appliances business unit comprises

SIBIRGroup AG and Gehrig Group AG. The Belimed Group (infection control), the Schleuniger Group (wire

processing), MZ-Immobilien AG, Hotelbusiness Zug AG and ZEW Immobilien AG (real estate) are other members of

the METALL ZUG GROUP.

Disclaimer

Please note that any expectations expressed in this press release are based on assumptions. Actual results may vary

from those anticipated. This press release is published in three languages. The German version shall be binding.

The 2010 annual report is available in electronic format at www.metallzug.ch



4

Upcoming events:

6 May 2011 General meeting of shareholders

13 May 2011 Payment of dividend

29 August 2011 Publication of half-year results

For further information, please contact:

Stephan Wintsch Phone: +41 (0)41 748 10 20 Fax: +41 (0)41 748 10 29
Managing director info@metallzug.ch www.metallzug.ch


