
METALL ZUG AG
Industriestrasse 66 CH-6301 Zug Phone +41 41 748 10 20 Fax +41 41 748 10 29

Press release

Half-year report 2012 of the Metall Zug Group

Metall Zug Group with stable sales despite pressure on prices

Zug, 27 August 2012 – The Metall Zug Group generated sales totaling CHF 407.0 million for the first

half of 2012 (previous year: CHF 409.5 million.). Owing to the difficult economic environment and

increasing pressure on prices, operating income (EBIT) fell by CHF 16.3 million to CHF 25.1 million.

The financial result was up on the previous year's figure, standing at CHF 2.9 million (previous year:

CHF -9.9 million). Overall, net income was at CHF 21.1 million (previous year: CHF 24.2 million).

In the first half of 2012, the Metall Zug Group succeeded in generating sales totaling CHF 407.0 million

(previous year: CHF 409.5 million). While the situation on the currency markets has eased somewhat with

the strengthening of the US dollar against the Swiss franc, foreign market players nevertheless continue to

enjoy the benefit of a euro cost structure. The difficult economic environment and resulting pressure on

prices have left a mark on the three industrial business units of the Metall Zug Group – particularly in the

case of household appliances. As a result, operating income fell from CHF 41.4 million in the same period of

the previous year to CHF 25.1 million. At CHF 2.9 million, the financial result was higher than in the first half

of 2011 (previous year: CHF -9.9 million). Net income came in at CHF 21.1 million; CHF 3.1 million under the

previous year's level of CHF 24.2 million.

Household appliances business unit: Swiss market is becoming increasingly competitive

The Swiss construction industry remained in good health in the first six months of this year. The domestic

market for household appliances continued to grow in terms of volumes sold. However, the size of the

market as a whole is declining in local currency terms due to increased pressure on prices. The business unit

was able to maintain its position in this fiercely competitive environment, generating sales of CHF 269.3

million (previous year: CHF 271.0 million). This was in large part due to V-ZUG and its world-exclusive

"Steam Finish" technology for dishwashers and "Vacuisine" technology for steamers, among other factors.

Although the business unit was able to defend its price basis more successfully than its peers, operating
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income was down 38% to CHF 18.7 million (previous year: CHF 29.9 million). Despite the increased

pressure on margins, investments to enhance competitiveness continued at a high level. In addition, V-ZUG

continues to step up its investments in other markets, in its innovative product range and in technology

leadership.

Construction activity in Switzerland remains strong and, thanks to its top quality appliances, V-ZUG is very

well positioned. The household appliances business unit is therefore confident of achieving sales in the 2012

financial year on a par with the previous year.

Infection control business unit: Maintains position in challenging environment

The Belimed Group (infection control) also faced considerable price and cost pressure in the first half of

2012. The Group nevertheless succeeded in generating modest growth. Compared with the previous year, it

posted sales of CHF 88.0 million (previous year: CHF 87.6 million). The operating loss of CHF -5.7 million

was CHF 2.7 million higher (previous year: CHF -3.0 million). New orders rose 7% year-on-year to reach

CHF 107.1 million.

The Group tends to generate higher sales in the second half of the year. Given this fact, and in view of the

good order situation, a sales figure for 2012 as a whole that matches the previous year's level seems a

realistic prospect.

Wire processing business unit: North America wins back orders

In the first half of 2012, global demand for high-precision wire processing machines stagnated. Asia and

Europe, in particular, lost momentum. North America, on the other hand, demonstrated solid growth.

Production capacities in the wire processing industry, which had previously been outsourced to Asia, are

now being built up in North America again. As a whole, the Schleuniger Group reported a decline in sales of

-2.7% (-3.6% when adjusted from currency translation effects) to CHF 51.2 million (previous year: CHF 52.6

million). Operating income fell 35% from CHF 7.1 million to CHF 4.6 million. At CHF 52.1 million, order intake

was 5% down on the previous year.

In spite of the challenging economic environment, the Schleuniger Group continues to build on its market

strengths. In part owing to its good positioning in North America, the Schleuniger Group expects sales in the

second half of 2012 to match those of the previous year.

Real estate business unit: Successful spin-off

The financial reports of the Metall Zug Group for the first half of 2012 include the former real estate business

unit (now Zug Estates Holding AG) in the overall result. The revenues reported in the income statement as

other operating revenue rose in the first half of 2012 from CHF 24.7 million to CHF 26.0 million. Operating

income climbed from CHF 7.4 million to CHF 7.5 million.
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Since 2 July 2012, the former real estate business unit of the Metall Zug Group has been listed on SIX Swiss

Exchange under the name of Zug Estates Holding AG (type B registered shares, securities number 14 805

212, ticker symbol ZUGN), thus successfully completing the spin-off of the real estate business unit from the

industrial business.

Outlook

The Metall Zug Group expects the market environment to remain challenging in the second half of 2012. In

particular, pressure on prices and thus also on margins is likely to continue. Nevertheless, the Metall Zug

Group still expects sales to remain stable. Operating income is expected to be in the order of CHF 64 million.

The Metall Zug Group employs a staff of about 3,000. The holding company Metall Zug AG is listed in the Domestic

Standard of SIX Swiss Exchange in Zurich (type B registered shares: securities number 3982108, ticker symbol

METN). In addition to the Swiss market leader V-ZUG AG, the household appliances business unit comprises

SIBIRGroup AG and Gehrig Group AG. The Belimed Group (infection control) and the Schleuniger Group (wire

processing) are also members of the Metall Zug Group.

Please note: The financial reports of the Metall Zug Group for the first half of 2012 include the former real estate

business unit (now Zug Estates Holding AG) in the overall result.

Disclaimer

Please note that any expectations expressed in this press release are based on assumptions. Actual results may vary

from those anticipated. This press release is published in German, French and English. The German version shall be

binding.

The half-year report is available at www.metallzug.ch in electronic format.

Upcoming events:

18 March 2013 Publication of year-end figures

11 April 2013 Annual media conference

3 May 2013 Annual general meeting

For further information, please contact

Robert Berlinger Phone: +41 41 748 10 20 Fax: +41 41 748 10 29

CFO info@metallzug.ch www.metallzug.ch


