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SWITZERLAND:
MAIN FEATURES

Swiss investors are 
well aware that they 
need to take account 
of foreign currencies 
as a prominent risk 
factor. Despite this 
awareness, an annual 
survey conducted by 
Legg Mason shows 
that only a minority of 
Swiss investors have 
hedged their currency 
risk. This year’s 
survey also confirms 
that Swiss investors 
continue to be 
conservative in their 
investment decisions.

of Swiss hedge their CHF 
investments.

24%

of cash are in portfolios 
on average. 

31%

see actively managed strategies 
as the central pillar of their portfolio.

60%

of respondents think the best 
investment opportunities over 
the next 12 months are to be 
found in China.

50%



VERY LITTLE HEDGING OF FOREIGN 
CURRENCY RISKS

Investors expect a positive performance

Property investments still top choice

SWISS REMAIN RISK AVERSE
CHINA AND THE USA  
ARE THE FAVOURITES

TRACKER FUNDS BECOMING 
MORE POPULAR

• 74% of the Swiss investors surveyed believe that foreign
currencies need to be taken into consideration as a high
risk factor when making an investment.

• Only 24% of respondents actually take the precaution of 
using CHF-hedged investments.

• 41% of investors surveyed attempt to limit the currency
risk by avoiding any investments that are not denominated
in Swiss francs, euros or US dollars.

• A third (33%) of respondents take no precautions at all
against currency risk.

Almost a third of those surveyed claim that the further 
appreciation of the Swiss franc continues to be the biggest 
cause of concern for their own investments over the next two 
years. However, most investors see low interest rates as being 
the biggest risk. 54% of respondents said that the persistently 
low interest-rate environment presented the biggest risk to their 
financial investments, while 37% said they were most concerned 
about a slowdown in the Swiss economy. 

• When asked which top-3 investment opportunities offer
the best potential returns over the next 12 months, 61% of
respondents said property, 60% international equities and
46% Swiss equities. In global terms, 77% of respondents
named domestic equities, 41% domestic bonds and only
36% international equities as the three asset classes with
the best return potential.

• Although they see good investment opportunities in foreign
equities, only 5% plan a much stronger focus on international 
investments than in the past year. 25% of respondents said
they will be less focused on international investments.

• If the Swiss decide to invest abroad, they do so because they 
think foreign investments will provide higher returns than 
Swiss investments. 46% of those surveyed gave this as the 
reason for holding international investments. On the other 
hand, 43% do so for reasons of risk diversification. At the 
same time, however, there was a big shift in investment 
motivation over the course of the year: last year only 34%
of respondents thought that international investments 
would offer higher returns, while 47% chose them as a way 
of increasing their risk diversification.

• As far as individual countries are concerned, 50% of
respondents think the best investment opportunities over the
next 12 months are to be found in China, 40% in the USA,
34% in Singapore and 31% in India. In this sense the Swiss
favour more or less the same countries as other European
investors. Globally the top three favourites are currently the
USA (49%), Hong Kong (37%) and Australia (33%).

• Given the escalating Ukraine conflict, it is hardly surprising 
that 63% of Swiss see the highest-risk countries as being
Russia, followed by Mexico (47%) and Brazil (32%). The
opinion of Swiss investors is therefore pretty much the
same as other European countries and the USA.

• 60% of Swiss investors survey believe that actively 
managed strategies are the mainstay of their portfolio. Even 
so, passive or “tracker” funds are becoming increasingly 
popular, not just because of their low cost (40%), but more 
due to their simplicity (47%).

Despite these risk factors, Swiss investors expect their 
investments to perform well in the current year. 62% say they 
are optimistic in this respect. Compared with other Europeans, 
however, the Swiss are not quite as optimistic about the future. 
For example, around 70% of Germans, 80% of Swedes and 63% 
of Italians expect their portfolios to perform well. Globally, the 
proportion of optimistic investors is as high as 81%.

However, the Swiss – most of whom describe themselves as 
“conservative”  or “very conservative” (almost 80%) – seem to 
have a strong aversion to risk. For example, the Swiss have the 
highest percentage of cash (31%) in their portfolios. Another 21% 
of their portfolio is invested in property and 13% in fixed-income 
securities. Gold and precious metals only make up 5% of their 
invested assets, however.

• The risk aversion of the Swiss is therefore fairly similar
to most other Europeans. Compared with the Americans,
who invest 41% of their portfolios in equities, 22% in cash
and just 6% in property, the Swiss are significantly more
risk averse, however.

• The risk aversion of the Swiss is unlikely to change in
the near future. On the contrary, 32% of Swiss investors
surveyed plan to increase their cash holdings in the current 
year. 31% intend to increase their exposure to gold, and
another 31% favour real estate.
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About Legg Mason 
Legg Mason is a global asset management firm with $705.7bn assets under management as of 31 January 2015. The Company provides active asset management 
in many major investment centers throughout the world. Legg Mason is headquartered in Baltimore, Maryland, and its common stock is listed on the New York 
Stock Exchange (symbol: LM).  
www.leggmason.ch

This document does not constitute an invitation to invest. The value of investments and the income from them can go down as well as up and investors may not get 
back the amounts originally invested. Fluctuations in exchange rates can affect the value of the Fund and the income from it. This article is for use by Press only and 
it is not aimed at, or for use by, Retail Clients.

This information has been prepared from sources believed reliable but is not guaranteed by Legg Mason Investments (Europe) Limited and is not a complete 
summary or statement of all available data. Individual securities mentioned are intended as examples of portfolio holdings and are not intended as buy or sell 
recommendations. Opinions expressed are subject to change without notice and do not take into account the particular investment objectives, financial situation or 
needs of individual investors.

Issued and approved by Legg Mason Investments (Europe) Limited, registered office 201 Bishopsgate, London, EC2M 3AB. Registered in England and Wales, 
Company No. 1732037. Authorised and regulated by the Financial Conduct Authority. Client Services 0207 070 7444. 

A quantitative online survey methodology was used to conduct the survey, with a total of 4,208 investors across 20 markets completing the 
survey questionnaire.

Respondents had to meet the following screening criteria:

• Sole or joint decision-maker for household investment decisions.
• $200,000+ investable assets (includes investment real estate but not primary residence/vacation property)
• Age 40-75

Field work for the survey was conducted between November 19, 2014 and December 16, 2014. In each market, samples included roughly 
equal numbers of respondents for the $200K-$999K group and $1MM+ group; the data was then weighted to be representative of the 
$200K-$999K and $1MM+ household total investable assets populations. Global investor figures are composites based on weighted average 
of country specific findings, weighted by relative incidence of qualified investors in each country. Note: Because of rounding, percentages 
may not add up to 100%.

The research was conducted by Northstar Research Partners, an independent global marketing research firm with offices in New York, 
Toronto and London (www.northstarhub.com). Northstar conducts research across a wide range of industry sectors and is a recognized 
leader in financial services marketing research.

Methodology

Market Sample Size

United States N = 458

Europe (UK, France, Spain, Italy, Germany, Switzerland, 
Belgium, Sweden) N = 1,600 (200 per market)

Asia (Hong Kong, Singapore, Japan, Taiwan, China, 
South Korea) N = 1,150 (150-200 per market)

Latin America (Brazil, Chile, Mexico, Colombia) N = 800 (200 per market)

Australia N = 200




